
For the period ending: October, 2017

LTV 5-Year 7-Year 10-Year 20-Year
< 50% 145 140 140 150
60% 160 150 150 160
65% 170 160 160 170
70% 190 175 175 185
75% 200 200 200 210

* 20-year priced over the 12-year treasury and fully amortizing.

LTV 5-Year 7-Year 10-Year 20-Year
< 50% 0 0 0 0
60% 0 0 0 0
65% 0 0 0 0
70% -5 -5 -5 -5
75% -25 -5 -5 -5

* 20-year priced over the 12-year treasury and fully amortizing.

Indice Current Change % CHG
1-Month LIBOR 1.24% 0.00% 0.0%
3-Month LIBOR 1.38% 0.04% 3.0%
5-Year Treasury 2.02% 0.32% 18.8%
7-Year Treasury 2.23% 0.06% 2.8%
10-Year Treasury 2.38% 0.05% 2.1%
30-Year Treasury 2.88% 0.02% 0.7%
10-Year Swap 2.35% 0.06% 2.6%
Dow J 23,377 967.9        4.3%
NASDAQ 6,764 268.0        4.1%
S&P 500 2,588 68.8          2.7%
Gold $1,270 (15.00)       -1.2%

U.S. Property Fundamentals - Key Indicators Crude Oil $54.38 2.71          5.2%
Source: WSJ.com; bankrate.com; ycharts.com

12 Mo. Change / Current Hist. Avg. 12 Mo. Change / Current Hist. Avg. 12 Mo. Change / Current Hist. Avg.
Vacancy Rate -.01% / 5.8% 6.2% -0.0% / 10.2% 11.1% 0.00% / 5.2% 6.5%

Net Absorption 217,699 123,665 63,953 76,552 56,274 110,250 Term Source LTV Spread Change
Net Deliveries 223,068 139,528 73,100 97,680 60,560 110,014 10-Year CMBS < 75% S+225 0

Rent Growth 2.30% 2.10% 1.50% 1.80% 1.80% 1.10% 7-Year Agency * 65% 164 -6
Sales ($ millions) $116,341 $60,864 $106,802 $76,447 $32,469 $30,488 7-Year Agency * 75% 187 -6

10-Year Agency * 65% 160 -4
10-Year Agency * 80% 183 -4

12 Mo. Change / Current Hist. Avg. 12 Mo. Change / Current Hist. Avg. YTD 12-Year Agency * 75% 193 -5
Vacancy Rate -0.1% / 6.7% 10.0% -0.2% / 3.2% 5.6% Occ. Growth 0.5% 15-Year Agency * 75% 196 -8

Net Absorption 159,089 105,142 28,737 35,203 RevPAR Growth 3.4% Mezz Various 85% 600-1000 NC
Net Deliveries 165,617 110,772 17,617 32,679 Supply Growth 1.7%

Rent Growth 6.60% 2.00% 6.10% 2.20% ADR Growth 2.9%
Sales ($ MM) $20,427 $10,414 $14,064 $10,241 Sales ($ MM) $4,500

Source: Costar (Apartments, Office, Retail, Logistics, Light Industrial) as of 10/1/2017 and  JLL (Lodging) as of Q1 2017.
"Hist. Avg." vacancy is over the last 10-years.

Type Rating Spread Change % CHG
Corp. AAA T+53 -4.0 -7.02%
Corp. AA T+57 -6.0 -9.52%
Corp. A T+74 -6.0 -7.50%
Corp. BBB T+121 -7.0 -5.47%
Corp. BB T+212 1.0 0.47%
CMBS AAA T+74 -16.00 -17.39%
CMBS AA T+128 -10.00 -7.14%
CMBS A T+168 -10.00 -5.56%

Dale Helling - Senior Managing Director Bill Petak - CEO Debbie Slogoff - Senior Managing Director
dhelling@coramerica.com bpetak@coramerica.com dslogoff@coramerica.com
515-512-4864 310-606-8441 310-606-8445

The foregoing information (i) is as of the date hereof, (ii) is provided for informational purposes only, and (iii) does not constitute investment advice or a solicitation, offer or recommendation to (A) buy
or sell any financial product or instrument, (B) effect any transactions, (C) provide investment advisory services, or (D) conclude any legal act of any kind. None of CorAmerica Capital, LLC or its affiliates,
officers, employees or agents assumes any liability for inaccuracies of this information, nor any duty to update any this information for subsequent changes of any kind. Please see additional disclosures
at https://coramerica.com/terms-of-use.html.

Market Briefs / Activity
- Multifamily Supply/Demand Levels Increase: Multifamily demand remained very strong, as evidenced by the 230,400 units absorbed for 
the year ending Q3 2017--the second highest four-quarter total during the recovery/expansion period. The relatively low national vacancy 
of 4.6% is up marginally from a year ago.  Read more...
- Mobile Home and Self-Storage Sectors Boast Sterling Performance: It's no secret that the office, retail, lodging, multifamily, and
industrial sectors typically receive much of the coverage in the securitized lending landscape as the five major property types. However,
lesser-known property categories such as mobile home parks (also called manufactured housing) and self-storage facilities have been
carving up considerable representation in CMBS. Demand for both segments has grown over the years: mobile homes are a prime choice
for low-income families looking for a more affordable home ownership alternative, and self-storage facilities provide those in dense urban
areas with a place to store their excess goods as major metros continue to fill to the brim.  Read more...

Source: Bloomberg Corporate Bond Index; Wells Fargo pre risk-retention CMBS, secondary 
market spreads as of COB 7/28.  CMBS spreads are shown net of the swap spread, which 
was -2.35 bps on 10/31.

Apartments Office Retail

Logistics Light Industrial Lodging

- Industrial and Multifamily Investment Increases Despite Moderating Climate: Commercial real estate investment volume totaled

$114.2 billion in Q3 2017, down by 9.2% from Q3 2016. Declines in CBD office and retail center investment were the primary drivers of the

volume drop. Increased investment in industrial warehouses and in apartments helped stave off further pull-back, while all other sectors

were largely unchanged.  Industrial was the only sector to post a significant year-over-year increases (35.5%).  Read more...

Monthly Commentary

Outside Market / Monthly Change

CML Spreads / Monthly Change

According to CBRE, despite an increase in short-term interest rates (+.32% monthly change to 5-year treasury), capital markets continued
to improve in Q3 with rising equity prices, tightening spreads and limited volatility. Most analysts expect an additional short-term rate
increase from the Federal Reserve in December and three more rate hikes in 2018. But because the inflation rate remains below 2%, the
Fed may have a more accommodative short-term interest rate policy. After a strong start to Q3, the CBRE Lending Momentum Index fell
by 4.7%. On a year-over-year basis, the index is up by 16.9%. CBRE’s measures of loan underwriting remained relatively steady, with
modest changes toward more conservative underwriting between Q2 and Q3. Underwriting still is slightly more aggressive than a year
ago. Nearly 58% of loans in Q3 carried interest-only terms, down 90 bps from Q2 but above the 52.1% level in Q3 2016. Slower apartment
and office transaction activity likely will restrain overall transaction activity in 2017 compared to a year ago. Nevertheless, the refinance
pipeline likely will remain favorable, as the market works through the remaining “wall of maturities.” The recent tightening of spreads is a
promising sign that liquidity will remain favorable and mortgage rates will remain low.

October conduit issuance matched September’s numbers with 5 new deals pricing for a total of $4.97b, bringing the YTD total to $37.97b
across 40 deals. Pricing for the LCF AAA ranged from S+80-93, while pricing on the AA- ranged from S+135-165 and A- ranged from S+175-
220. The AAA LCF outperformed the rest of the new issue stack in terms of tightening in October, as the spread ranges on the AA- and A-
were very similar to last month’s ranges but the tight print last month was S+89 on the AAA versus S+80 this month. The demand for AAA
bonds (both in new issue and secondary) has been extremely strong with primary pushing secondary ever tighter. Interestingly though,
the bid for secondary in the mezz space (AA- and below) continues to be very strong but new issue demand for mezz has been less robust
with only one deal (BNK8) seeing massive oversubscription. With collateral quality just average and the large RR premium at the mezz
tranches, investors seem less axed to pay up for new issue. In SASB space, 6 deals priced this month for a total of only $3.565b. There
were 2 small floating rate deals ($1.365b) and 4 fixed rate deals ($2.2b). Selective preplacement of SASB deals continue to be prevalent.
One large loan floater ($496mm) and one CRE CLO ($456mm), which was entirely preplaced, also priced this month. 

Trading volumes in the secondary market picked up significantly this the month as dealer and investors looked to add paper. Generic
spreads in secondary were tighter across the board with the top of the stack outperforming. AAA LCF bonds tightened by around 10bps on
the month with AS/AM bonds also tighter by about 10bps. AA- and A- were both roughly 15-20bps tighter, while BBB- was quoted about
20-35 bps tighter. Credit challenged names continue to trade wide to higher quality names, but the more generic concerns that typically
push certain names wider (dealer sponsorship, rating agencies, etc.) seem to have been all but forgotten as the tiering curve flattened
significantly in credit.

Public Benchmarks / Monthly Change

Other CML Spreads / Monthly Change

CML Spreads / Current

* Indicative pricing for Fannie Mae loans that are $10+ MM "affordable" and/or "green"
properties.  Add ~25 bps if sub $10MM "affordable" and/or "green" property. Add ~33 bps 
if $10+MM and it is considered "capped" business.  Add ~50 bps if sub $10 MM and it is 
considered "capped" business. 

Commercial Real Estate
Monthly Recap
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